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With the increasing spread of financialization in the business environment,
understanding the factors affecting it has become increasingly important. In the
meantime, social capital, as an institutional factor, can play a fundamental role in
controlling or strengthening financialization. Therefore, the purpose of this study
is to investigate the effect of social capital on the level of financialization of
companies. This study also examines the mediating role of accounting
conservatism in the relationship between social capital and the level of
financialization of companies. To achieve the research objective, a sample of 105
companies listed on the Tehran Stock Exchange during the period from 2018 to
2024, equivalent to 735 company-years, was examined using multiple regression
analysis based on mixed data. The findings showed that a higher level of social
capital in the company significantly hinders the company's financialization. The
findings also did not confirm the mediating role of accounting conservatism on the
relationship between social capital and the level of corporate financialization.
Overall, this study extends the literature on financialization and corporate social
capital. The insights gained from this paper can deepen our understanding of the
drivers of corporate financialization and have implications for corporate
governance and strategic decisions.
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